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SA Following are. USRO viéws on points raiégdaREFTEL;

Y L. NAC could handle such question even though Far Eastern sas-
C pects involved. NATO already has prepared report on Soviet
4£0¢ economic trends which 1ncluded some treatment of Sino bloc.

i 2. Apart from Japanese reaction (see item 6 below), questionable v
q whether other PCs would be ‘in favor, paricularly if they suspected ||
1l 1t as US maneuver to achieve, over-all tigntening of controls. a

A, Belleve current PC positions would be carried over in NAC
review. Do not seée how Stateégle conslderatlons aould 55 of o
tively applied 1n NAC due -to* fact . that only:.official source of

.military opinion is Standing Group whereppsitions would have to

be cleared with French and UK. If matter;referred to :NAC, would

©probably be considered: Ey gpec%gl group‘segluptfor thisipurpoge
under economic framework of NATO. Presuma Y. those assigned to

- Lhis task would be COCOM representatives assisted. by experts 1rom

~capltals 8§ &t present, Inasmuch as NAA delegations have 1o ex<

“pertlse in. this fieid. . Therefore difficult to see how NATO re-
“ view sould accenﬁuate strateglc and minimize commercial consider- “

ations.

4 - Believe this. point sovered: adequatély‘, by London's ‘I‘—1+26 .
”‘{‘concur ~except for some reservation on. first aentence.wfi S f

S50 Wnile end-product. of REFTEL propoaalﬁvlght not come up to §
 Washington expectatilons,' we do 'not think:NATO would allow such A
. review to become truly: dtvisive within that body. :

6. Concur in Tokyo's estimate of Japanese reaction (Tokyo's
- 117 July 12). On prevlous occasion (Tokyo's T-841 October
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L, 1955) Japansse ¥orelgn 0ff1ice (offLcial expressed opposition
to NATO/bGnoonvent;phwdaybeing*ﬂpolitiqall;wharmful"_in Japan. -
If NAC review . is i deal 'with’ higbly,;-\ﬂeng‘j,‘; ive data, could also
be security problem’ vis-a-vis Japan, - o | | =
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7. Folloﬁihg?ﬁddifidnelwcbﬁﬁéﬁﬁiﬁmjg "

Az If substantial bh‘ahge“-i‘n.attitiidg?;ip‘;:to’fbe achieved, we believe
Lt can only-be‘doneﬂby‘new‘end'effectingintelligﬁnce supplied by
u8 and other PCs,*If this material i8.avalledble, believe logical
vlace to present -1t is CG/COCOM/CHINGOM. . ..
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Hz ¥xercise probably would get'relativelygiow\priority in NATO,
with some montns'before‘rgport.OQmpletadw;

v

¢} Refore advancingﬁsuchvprbposgi) p;&hébiy deslirable to heve
prior consultation with other -key PCs: (4gcluding Japan). Fourtn
and fifth senteq9§§ LDndon*8 T«#EG:alanhpertinent this connection.
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i3} Concelvable that point C REFTEL,ggoposal may be selzed upon by
wome NATO countries as partial:just;jicgtion for further defense
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1) Wven 1if Japan‘and others agrg to REFTEL proposal, USRO has
conslderable misgivings that NA review would meet our ob jectives,
agsuming them to be tightened controls and more rigid policies on
part other PCs. .~ LT
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